SAI Hand Calcs (and Pell)

Kelsey Ryder
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SAI vs EFC Formula

* EFC
* Formula A, B, C
» Simplified Needs
* Auto Zero
* Lowest EFC is 0

* SAI
* Formula A, B, C
* Auto -1500 if no taxes filed e

* Auto o if SAI is greater than o AND eligible for max Pell ,
* Lowest SAI is -1500 2(/)24

Formulas

* A - Dependent Students

* B - Independent students without dependents other than
a spouse

* C - Independent students with dependents other than a
spouse




Asset Reporting Exemptions

* AGI > $60,000

« Filing schedule A, B, D, E, F, or H

* Schedule C amount above $10,000 or less than -
$10,000

« Filed foreign taxes, lives in foreign country,
has foreign income
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Pell

* Max Pell
* Based on poverty guidelines and family size
* SAI will always be 0 or lower
* Assets not factored into Pell calc

* Calculated Pell

* Max Pell - SAI = calculated Pell (rounded to the nearest $5)

* Min Pell
» Based on poverty guidelines and family size
* Assets not factored into Pell calc

Let’s Calculate an SAI!

* Formula A
* Dependent Student
* Parents filed taxes jointly




Parent Info

* Married filed jointly, family size 6

* AGI: $73,630

* Income earned from work: $134,491
» Taxes paid: $2,146

¢ Education credits: $2,500

* Checking balance: $50,000

* Investments: $100,000

* Business/Farm: $1,000,000
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Table A1, Step 1

Tax Rate Program | Tax Rate

Step 1" Medicare's | 1l Paren fied as Single, HoH or Quallying Sunviving Spouse:
Hosptal Insurance *  1.45% of parent income earmed from work up fo 200,000, {+) plus.
Progam Tax + 2:35% of parent income eaned fom work aver $200,000

1 Parent filod as Marrieck Fled Joit Retum (MFJ)-
= 145% of parents’ combined income eamed from work up 1o
5250000, (+) plus
« 2.35% of parenis’ combined income eamed from work over $250,000
1 Parent filed as Married- Filed Soparato Return (MFS)
. 1

(#)phas
+ 1.45% of parent spouse’s income earmed fom work up 5 $125,000,
(+)pius.
. 235Wal
« 2360 of parent
1t Dependen Student

o 1.45% of dependent student income eamad from work Up 3
5200000, (+) plus

2.35% of dependent student income earmied rom work over

520,000

Note: o g, om0
‘5pouse fied TFS = Single, the cfher TFS = MFS, efc ). the calculason is per-
formed indivicually and then the tesults ans added logether following
tounding loaic notsd above.

Income earned
from work:
$134,491

A 2(/)2{1

Table A1, Step 2

Step 2: Old-age, sur- | if Parent

vivers, . o o a  6:2% of parent's lotal
insurance (OASDI) eamed income up to Contributicns and Benefit Base of $147,000 for
Tax Rate Tax Year 2022. If parents total eamed income exceeds $147,000,

then input $9,114".

For those reporting twa parental incomes or whose parents fled a

joint retum, 6.2% of upto i

and Benefit Base of §294,000 for Tax Year 2022. If parents’ total

eamed income exceeds $204.000, then input $18.228"

1 Dependent Student:

«  6.2% of student’s tolal eamed income up fo Conlributions and Bene-

fit Base of $147.000 for Tax Year 2022 If the swdent's total eamed
income exceeds $147,000, then input §9, 114"

Income earned
from work:
$134,491

A 2(/)24
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Table A2

Table A2:  Income Protection Allowance

Family Size (including student) Income Protection Allowance Amount

$27,600
$34.350
$42,430
$50,060
$58,560
Note: For each additional household member, add S6.610.

o|o|aluln

Family size: 6

4/15/2024
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Table A3

Table A3: Businesses/investment Farms Net Worth Adjustment

If the net worth of Then the adjusted net worth is

farmsis ___

Less than $1 s0

110 $165,000 40% of net worth of businessiarm

165,001 to $490,000 $66,000 + 50% of net worth over $165,000

$490,001 to $820,000 $228,500 + 60% of net worth over $490,000

$620,001 or more $426.,500 + 100% of net worth over $820,000

-
Business net worth: ) Al '
$1,000,000 2(/)24
& D0
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Table A4

NASFAA has received a number of inquiries from members who noticed the values for the asset protection allowance (APA) are 50 in the final guide,
while the draft guide included values for those figures, The short answer: the zeroes are correct. For a longer explanation, rea on.

Table A4 Assat Protection Allowance (Parents Only)

Age of older |Allowance if | Allowance If [Age of older Allowanceif Allowance it
parent as of fthero ara two | thore is only [parontas of thero are two (there is only
1231/2023" jparents™ | oma parent (12/31/2023' [parents*  lona parent

5 orless jse 0
6 0 a7
7 las

3

EHEEEE

52 fs0
32 S0 53
3 $0 s
nasfaa. he-2024-25
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Table A5

Tablo AS:  Parents’ Contribution from Adjusted Available Income

If the parents’ AAlis __ Then the parents’ contribution from AAlis ___
Less than 56,820 -51.500

-56.820 to $20.600 22% of AAl

$20,601 0 525,800 $4.532 + 25% of AAl over $20,600

$25,801 10 $31,000 $5.832 + 20% of AAI over $25.800

$31,001 10 $36,300 $7.340 + 34% of AAl over $31,000

$36,301 1o $41.500 $9.142 + 40% of AAI over $36,300

$41,501 or more $11.222 + 47% of AAI over $41,500

4/15/2024
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Student Info

* AGI: $2,223

* Income earned from work: $2,223
» Taxes paid: o

* Checking balance: $600
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Table A1, Step 1

Tax Rate Program

Tax Rate

{H) Program Tax
Rate

W Pareni fiod as Single, HoH o Quallying Sunviving Spouse:
1.45% of parent income eafned from work up o §200.000, (+) plus
« 235% of parent income earned from work over $200,000
1 Parent flod as Married: Fded Joint Return (MF.J)
« 1.45% of parents” combined income eamed fram work up to
$250.000. (+) pius.
= 235% of paronts” combined income eamed from work over $260.000
1 Parent flod a Married-Fied Separats Returm (MFS)

R P () plus
= 1.45% of parent 5pouse’s ncoms eamed from work Up 1o $125,000,
(#) pus
o 235%0f
A i parent
1 Dependent Student

o 1.45% of dependent student income eamad from work Up 3
5200000, (+) plus

= 2.35% of dependent student income earmied rom work over
520,000

Note: o g, om0
‘5pouse flod TFS = Single, the ofher TFS = MES, efc.). the calculaton is per-
formed indivicually and then the tesults ans added logether following
tounding loaic notsd abov

Income earned
from work:
$2,223

‘*’“@424
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Table A1, Step 2

Step 2; Old-age, sur- | If Parent
vivors, * For porting a singl 6.2% of parent’s total
insurance (OASDI) eamed income up lo Contributions and Benefit Base of $147.,000 for
Tax Rate Tax Year 2022. If parent’s total eamed income exceeds $147,000.
then input $9,114"
+ For thosa reporting two parental incomes or whose parents filed a
joint return, 6.2% of

; up
and Benefit Base of $234.000 for Tax Year 2022. If parents’ total
eamed income exceeds $294.000, then input $18, 228"
M Dependent Student:
= 6.2% of student’s total eamed income up to Contributions and Bene-
it Base of $147.000 for Tax Year 2022. If the student’s total eamed
income exceeds §147,000, then input 9, 114"

Income earned
from work:
$2,223

4 2(/)24
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SAI

* Parent Contribution: 32,224

* Student Contribution from Income: -1500

* Student Contribution from Assets: 120
* Student Aid Index: 30,844

17

Max Pell?

* Married parents

* AGI less than or equal to 175% of the poverty guideline

oAGI: $73,630

Househald/

Family size

EEem e wn e

13-

s
sizsm
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Min Pell?

* Married parents

* AGI less than or equal to 350% of the poverty guideline

oAGI: $73,630

s st oW ms asoh
1 S WM 0T suies s
2 HMETIS SIS 34N SR 36408
3 47 Seas  geene STass eeas
4 se0,5% s smass  sman
5 se.475 240 50552 SHIEs
6 so207s 5 snisw nmes SIS
7 S10477% Sus263 S5 Sme0s Sussss
8 SleSTE f1mans fu9as isisds §16s208
9 smES SNl Suem Siessss Sk
10 SMOITS HISLISY 5168210 S22 S1%62es
1 s MEars saman 2268
12 SIENTTS SO1SI SIS 5 susss
13 TS F133 5210680 sas 805
14 SLLNE sMeuy saease sanses saasas

8 2.(/)24

A
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Recap

* SAI of 30,844
* Minimum pell grant eligible

* Depending on your COA this student could get a pell

grant and then an unsubsidized loan

-

; 20024
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Calculated Pell - Lets Practice!

* SAI of 4326
* Max Pell for the year is $7395
* $7395 - 4326 = 3069

* Round to the nearest $5 = $3070 calculated annual Pell

* Then adjust for enrollment intensity

-

; 2(/:2:4

A
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Calculated Pell - Lets Practice!

* SAI of 1012

* Max Pell for the year is $7395

* $7395 - 1012 = 6383

* Round to the nearest $5 = $6385 calculated annual Pell
* Then adjust for enrollment intensity

4/15/2024

22

Enrollment Intensity

* $6385

* 5 hours

. $6385/2*.42 = $1340.85 Wow. That was infense.

\2for meve) a e oo
] i *2(/;24
3 = S S
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Round 2: Parent Info

* Married filed jointly, family size 4

* AGI: $99,6344

* Income earned from work: $101,479

* Taxes paid: $3,902

* Checking balance: $15,000

* Investments: $2,000

* Business/Farm: $0 -

: 20024
&

24



Table A1, Step 1

Tax Rate Program

Tax Rate

{H) Program Tax
Rate

o, Ho or Chusify
& 145% of parent incom eamed from work up 1o $200,000, (+) plus
2.:35% of parent income: sarmed from work aver 200,000
il fld a5, Marriec Fed Joint Roturm (MF 1)
& 1.45% of parents’ combined income samed from work up to
$250,000, (+) plus.
= 235%of parents” combined income eamed from work over $260,000
1 Paren fiod as Marriod-Fied Separate Rotur (MFS)
1 ) plus
= 1.45% of parent spouse’s income earned from work ug ta §126,000,
(+)plus

.2
. 235%ofparent
f Dependent Stugent
+ 145% of dependent student income eamed rom work up to
$200,000, (+) pus
+2.35% of dependont studont incoma samed from werk over
$200,000

Nota: g. one
3pouse fled TS = Single, the-iher TFS = MFS, 6tc.), the calculabon is per-
toget "

tounding loaic neted above.

Income earned
from work:
$101,479

HZ{/)24

4/15/2024
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Table A1, Step 2

Step 2: Old-age, sur- | if Parent

vivors, . For 9 & singl  6:2% of parent's lotal
\;\S":‘f"m (0ASDH) earmed income up lo Contributions and Benefit Base of $147,000 for
ax Rate

Tax Year 2022. If parent’s total eamed income exceeds $147.000.
then input $9,114".

For those reporting twa parental incomes or whose parents fled a
joint retum, 6.2% of upto i

and Benefit Base of §294,000 for Tax Year 2022. If parents’ total

eamed income exceeds $204.000, then input $18.228"

1 Dependent Student:

= B.2% of student’s total eamed income up lo Contributions and Bene-
fit Base of $147,000 for Tax Year 2022 If the student's total eamed
income exceeds $147,000, then input §9, 114"

Income earned
from work:
$101,479

!IZ(/)24
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Table A2

Table A2: Income Protection Allowance

Family Size (including student)

Income Protection Allowance Amount

$27.600

$34.350

$42,430

$50,060

o|a]a]w]n

$58,560

Note: For each additional household member, add $6,610.

Family size: 4

-

!IZ(/)24
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Table A4

while the draft guide included valu

NASFAA has received a number of inquiries from members who noticed the values for the asset protection allowance (

Tabls A% Asset Protection Aliowance (Parents Only)

Ago of older |Allowance if | Allowance If |Age of older Allowance if Allowance if
parent as of [there are two | there is only [parentas of ther are two there is only
12/31/2023* paronts™ | oneparent [12/31/2023 parants™ jone parent
2Soress st 6 0
3 I 0 7 50
7 |48

s

51
i 0 52 50
2 0 53
C—— ———

nasfaa.org/article,

he-2024-25 Pl i -zero

re $0in the final guide,

r those figures. The short answer: the zeraes are correct. For a longer explanation, read on,

4/15/2024
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Table A5

Tablo AS:  Parents’ Contribution from Adjusted Available Income

If the parents’ AAlls

Then the parents' contribution from AAl is

Less than -$6,820

-$1.500

$6.820 to $20,600

22% of AAI

$20,601 10 $25,800

$4,532 + 25% of AAl over $20,600

$25,801 10 $31,000

$5.832 + 20% of AAl over $25,800

$31,001 10 $36,300

§7.340 + 34% of AAl over §31,000

$36.301 10 $41,500

$9.142 + 40% of AAI over $36,300

$41.501 or more

$11,222 + 47% of AAl over $41,500
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Student Info
+ AGI: $6,652

* Taxes paid: o

* Income earned from work: $6,652

* Checking balance: $4,624

!IZ(/:24

™
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Table A1, Step 1

Tax Rate Program

Tax Rate

{H) Program Tax
Rate

e o or Craaify
* 145% of parent income samed from work up 10 520,000, (+) plus.
»  2.35% of parent income sarned from work aver $200,000

1f Parent filed a5 Married. Fied Joint Retum (MFJ)-

o 2.35% of parenls” combined income eamed from work over S250,000
1 Parent fied as Married: Fied Separato Retum (MFS).
-

#) plus

= 1.45% of parent spouse’s income earned from work ug ta §126,000,
(+)plus

.2

t

. 230l
f Dependent Stugent
+ 145% of dependent student income eamed rom work up to
$200,000, (+) pus
+2.35% of dependont studont incoma samed from werk over
$200,000

Nota: g. one
3pouse fled TS = Single, the-iher TFS = MFS, 6tc.), the calculabon is per-
toget "

tounding loaic neted above.

Income earned
from work:
$6,652

4 2(/)24
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Table A1, Step 2

Step 2: Old-age, sur- | if Parent

vivors, . For 9 & singl  6:2% of parent's lotal
\;\S":‘f"m (0ASDH) earmed income up lo Contributions and Benefit Base of $147,000 for
ax Rate

Tax Year 2022. If parent’s total eamed income exceeds $147.000.
then input $9,114".

For those reporting twa parental incomes or whose parents fled a
joint retum, 6.2% of upto i
and Benefit Base of §294,000 for Tax Year 2022. If parents’ total
eamed income exceeds $204.000, then input $18.228"

1 Dependent Student:

= B.2% of student’s total eamed income up lo Contributions and Bene-
fit Base of $147,000 for Tax Year 2022 If the student's total eamed
income exceeds $147,000, then input §9, 114"

Income earned
from work:
$6,652

A 2(/)2{1
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SAI

* Parent Contribution: 11,861

* Student Contribution from Income: -1500

* Student Contribution from Assets: 925

* Student Aid Index: 11,286
* 2/24
L e
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Questions?

4/15/2024

34

12



